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TELANGANA STATE AUTHORITY FOR ADVANCE RULING
CT Complex, M.J Road, Nampally, Hyderabad-500001.
(Constituted under Section 96(1) of TGST Act, 2017)

Present: _
Sri B. Raghu Kiran, IRS, Joint Commissioner (Central Tax)
Sri S. Kasi Visweshwar Rao, Additional Commissioner |
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[ORDER UNDER SECTION 98(4) OF '
ACT, 2017 AND UNDER SECTION 98(4)



Facts of the Case: www.clearmytax.in

M/s. Sri Avantika Contractors (I) Limited are engaged in construction services
providing works contract services, They have secured contract from National
Buildings Construction Corporation Limited (NBCCL) Delhi for constructing a
building at Addu City, Maldives.

It is the understanding of the applicant that recipient of construction service is
the Government of Maldives as the institute is being constructed as part of assistance
from Government of India to Government of Maldives. Further as per the GST Act,
2017, the supply of services are taxable only within the territory of India. And
therefore the supply of this service outside India does not constitute taxable supply.

and hence the place of supply would be Maldives in terms of Section 13(4)
Act, 2017.
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3. In the instant case, though the contract has been awarded by M/s. National
Building'fonatm‘ction Company Limited, as per the MOU, the Institute is being
constructed on behalf of Government of India as a part of assistance by the
Government of India to Government of Maldives towards Social and economic
development of Maldives. Therefore, the recipient of service in this case is
Government of Maldives. Though the Contract is awarded by NBCC, they are the
executing body, sub - contracted the subject work to the Applicant,

4. In the light of the above, the supply is rendered by the Apphcant in respect of
immovable property located in Maldives to Maldives Gove

of State Member.
Dt.16.06.2021
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2. Evidently Sri Avantika Contractor Ltd., have not entered into any contract with

Government of Maldives for carrying out the said construction, Further they do not
have any privity with respect to the MOU between the Government of Republic of
India & Government of Maldives. Therefore the applicant does not have any mutual or
successive relationship with the Government of Maldives. Hence Government of
Maldives is not the recipient of any service from the applicant.

3. Further an agreement is reached by National Buildings Construction Corporation
Litd, (t‘-}BCCL] New Delhi & Sri Avantika Contractor Ltd to construct the building at
Addu City in Maldives. Hence Sri Avantika Contractor Ltd., is supplier of the service
of the works contract and National Buildings Construction Corporation Ltd., New
Delhi is the recipient of the Service,

4. Both the applicant who is the supplier of service & NBCCL who is recipient of service
are located in India and therefore the place of supply is to be determined under
Section 12 of the IGST Act, The proviso to Sub-Section (51 of Section 12 of IGST Act
clearly mention that if the location of immmahln :

outside India, the place of supply ﬂm&m loe: _. of ]
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